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160 years old this month.
ten British control
then and even today

Indian paper money is 160
See how an Act meant to pgh
ended up uniting us in spirit,

rotested vehemently. ‘It was seen
e m of the tiggers that sparked the

ing of 1857-58, had sh:

bs?” It was ma

ires, kingdoms, princely states and col
empits,kingdoms, princely sates and c

% ater, another revolution,the
aken the British. They
‘heavily in debt from quelling the uprising.
“When the Crown t0ok control of ndia rors e
East India Company, the queston arose, Yo
its own suppression.” says Shaikh.
m the introduction of a government
pap s seen as one of the means of
Setting right India’s finances.”
Meanwhile, the colony wasa mess. B
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India Company (EIC) and by pr
Because the values of the coins dif
‘moving money around was cumb

ey were born with the Paper Currency

system, hundi, sirug,
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usiness was
by the Fast
rincely states.
ffered widely,
ersome, and

Banks, which had been around since 1770, issued
notes for
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‘monetaty system, the notes were notjusta new
ay of doing business. They were aleap ofaith.
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{ NOTES OF NOTE } MAKING CHANGE

Clay, metal, paper:

How money evolved

600 BCE Kingdoms in present-day
India, China and Turkey move away from
the barter system and issue coins within

hundis gain acceptance in central and west-
ern Asia all the way to Indonesia. They are

1296 Kublai Khan's currency, the chao,
helps popularise paper across the Chinese
Empire, and spreads all the way to Persia,

where they called it djaou or djaw. But it of Hindostan in 1770, General Ban of Ben-
i

republics. The clay and
metal money bears recognisable motifs
suchas flowers, wheels, swastikas.

~— 322 BCE The Mauryan

y
empire in India_issues

borrowed from the Greeks.

1024 1n sichuan, China, mulberry-paper
receipts are used instead of bulky sfrings of
loth-]

‘money in Marco Polo’s travels think it so

1605 Mughal emperor Jahangir issues.
preposterous, they question whether he is

beautiful coins featuring couplets, and a

Lahore and Karachi establish banks too.

of the Zodiac. His son Shah Jahan later has

b
regions. For the public, it is a conv
‘most of them melted, so they are hard to

i i i former curator
rency monopoly & centry earlier, T
Finance Member (a kind of finance minister) o the

plates in multiple colours, with mica mixed

into the pulp to make the notes more diffi-

cult o counterfeit

Buta Currency Act then takes control of
ing I

Protests follow, precipitating the American

cein 1775, The US dollar

is instituted in 1792,

1835 o clear up the confusion arising

from having more than 100 kinds of rupees

and coinage in circulation, India adopts the

Madras rupee of ISIS as the uniform cur-

-y format for British India. New coins

bear the image of King William IV and indi-
En

1661 Dutch entrepreneur Johan
Palmstruch, who founded the Stock-
holms Banco in collaboration with the
Swedish government, introduces kred-
itivsedlar or credit notes. They come in
set denominations, are watermarked, bear
adate of issue, bank seal and cight banker

&
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ike, printed on
both sides in black and red, with coin values
handwritten on them. Sixteen merchants

are awarded rig!
(exchange) bills,and ultimately the govern-
ment takes over, issuing the first fixed-de-

signatures. A hit! But they issue too many

A

but much of it
ing port of Basra into financial ruin.

1694 England learns from Sweden and
of Engl

%

1455 The Chinese goof up too. They over-
produce paper notes and devalue money.

£

Sterling notes o fund a war with France

glish and Persian.
Coins issued after 1840
bear the image of the new
soverelgn, Queen Victoria

1861 The Paper Cur-
rency Act s passed, mak-
ingitillegal for anyone but
the British government to
issue notes in the colony.

1874 France's Banque de
Tindochine issues its own
roupie notes, whicl
remain in circulation in
Pondicherry until 1954.

irculated only.
n.

Wilson, a Scot-
had displayed a keen
nderstanding of trans-
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commerce. He'd founded The Economist
and had built a reputation as an expert in market
and mor ters. He'd anticipated the decline
of the EICand founded what became known as th
Standard Chartered Bank.

‘Wilson arrived in Calcutta in December 1859,
and soon a five-point plan was devised. Trading

nan
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Under the Paper Currency Act of 1861,
executed by Viceroy Charles C

eroy
rrency.
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way to establish power. “Indeed.

T

says Shaikh. “Britain's

government paper
triumphant symbolism.

the British Isles)
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national currency. . P
‘Wilson's decision to introduce Lyt
mayed the landed classes, even
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traders. «

A1 price to pay in for efficient trading.
*The Faper Currency Act, However, faced litle
opposition. Britain had been using paper money
for more than 160 years by then. “Paper notes were
the currency of the future—its uniformity was the

atthetime. ia:
the first to carry the portrait of a British monarch,
Queen Victoria.”
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Key to rade,"says Kalra.

in Britain (the first local

ay that uniform, g0
Sroney would be more secure,rliable and conve-
nient It would boost the ease ofdoing busincss.
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for paper money opened only in 1928). He

v o see them. Wilson died of dysentery

less thanayear after e arrived n India and isbur-
i india.
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tial profits,” says Shaikh.
e pvernment ssued note, they received.
in return, resources in the form of coins,
‘goods or services. Unlikea gold or silver
Coin that could be melted down for its
‘metals, paper money always cost
Jess to make than s stated value.
“The difference between the cost
of printing and managing the
currency and the interest the
government gained from the
Teserve resources would bring
rofits.
P or the Crovin, it was a subdle
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1883 The Portuguese

issue rupia notes for

their colonies, which

remain in use in Goa
until

s
1928 india gets its first cur-
1933, itis producing all of British India’s

19°
unlinks the US dollar’s representative
value from gold —a landmark decision.
rency printing press, in Nashik. By Central banks around the world eventually

ied in Kolkatz |
‘Shailh refers to the introduction of paper money

‘as a disruption. “It disrupted the idea of

‘money,” he says. “It introduced the

idea that money could take the
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form of a token
rather than a metallic coin. It
liberated money, and allowed
for enhanced liquidity. The
issue with paper money was.
Knowing when to stop! How
‘much could be safely issued

R

“These developments hold promise butalso.
evoke concerns for a reset in the social
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1957 Goodbye annas and pies.
India moves (o the decimal sys-
tem on all coins and notes.

71 US President Richard Nixon

14
ystem. 2009

omy?
It's a misstep several countries

i st 71—
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currency notes.

1930 Amid the Depression, the US begins ~ Haiti experiment with polymer-
T

I
1983 Countries such as Costa Rica and  lion-dollar note, the highest denomination
based or  ever It

butto transfer mone

fter the economic ravages of 1998 The Philippines issues the world's ~ ernment of India-
by size, to mark 100 2

1940s A
World War 2, England prints nine £l million  largest banknote by size, to years 2010, putting it on banknotes and coins a

ever
they  for the week. (On the ground, most people
i ¥ kwears  are instead using the US dollar.)
between the country's 12 federal reserves.  offand they have to be discontinued.

denominations are demonetised. This is not
the first time a currency note is removed

notes to move money within and between  of freedom from Spanish rule. The com-  year later.
its banks, Two notes survive, in private col-  memorative 100,000 peso note is 14 inches
lections (they ve long been demonetised). i lengthand 8.3 inches in height. Col-

1935 The Reserve Bank of India s estab-

lectors can buy it for 180,000 pesos. w
lished to regulate British India’s currency. 1999 Twelve counties of the Euro-

‘pean Union switch to the Euro. For the
1949 New money for a new India, with ~ first three years it is only used for
Indian symbols like the Sarnath pillar  accounting purposes and electronic

replacing imperial ones. The redesigned Re ~ payments. The first coins and bank-
Inoteis issue notes are issued in 2002, constituting
the biggest monetary changeover in his-

1953 More denominations acquire new  tory.
designs, and Hindi text.
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{ PAPER TRAIL } GAINING CURRENCY

Making money matter

engaluru tycoon Rezwan Razacklearnt early that money
was valuable in more ways than one. As a schoolkid more
than 50 years ago, he'd watch his parents and grandpar-

werea handful of notes that said Reserve Bank of India but also bore
the overprint “Pakistan”. I showed them to my grandfather who
immediately started cursing "

It turned out, the notes were interim currency issued for use i
Pakistan just after Partition, before the State Bank of Pakistan was
establishied. They were probably passed on by someone who had
crossed the border with the money, but they had no value in India.

“My grandfather happily gave them to me, plus some other old
notes.” he says. “Then, on a summer holiday at my uncle’s home in
Coonoor, I found more old notes in my uncle’s desk and was allowed
tokeep them. And so my journey began.”

‘more obsession than journey. Razack's quest to collect Indian
money, a relative rarity in a country of coin-collectors, has
made him take tips to Bombay to meet old-note dealers in Fort and
Kalbadevi in the 1990s. “Word got out that there’s a mad fellow who
buys old paper money, and they'd reach out to me,” he says.

In the 20005, he'd bid for rare specimens on eBay and other auc-
tion sites. And on trips to London, he'd spend weeks in the British
Library “from opening time until they threw me out in the evening”

In 201

M defini-

Paper
tive handbook among collectors globally.
Paper notes, fragile, folded away, are harder to find than coins.
zack says his collection now includes some 4,500 unique bank
and currency notes from across the subcontinent, There'sa promis-
in

1812; uniface notes from colonial India; por-
trait notes of British monarchs, and rare
‘paper items that once stood for money.
At Rezwan Razack's Museum of
Indian Paper Money in Bengaluru,
which opened in February 2020, the
collection is on permanent display.
“Itsa different way to look at the story

findia,” he says. "Most Indian homes
have a box of old coins somewhere,
but few hold on to paper money.”

Rachel Lopez

Rezwan Razack's
Indian paper

money museumn is
the only one of its
kindin the world.

{ MONEY TALK } THE LANGUAGE OF COINAGE

Sounds rich

Paisa: From the Sanskrit pad $a, or “quarter part”. The Portu-
guese pesa from which we get peso and peseta, are also derived
from paisa, as s paiksan, the colloquial term for moncy in Burma.

€e: From the Sanskrit rupyakam, meaning *silver coin”. It
formally used to denote a specific coin from 1540 (01545, when
the Afghan Sher Shah Suri took over Delhi and issued the rupiya.
India, Sri Lanka, Nepal, Pakista it Indone-
sia, Maldives, Myanmar and Afghanistan all use the term “rupee”
for their currency.

Nisar: The Hindi

the energy of life or sac-
rifice one’s life, comes

m money too. The
I7th-century Mughal
emperor Shah Jahan
issued nisars, special slver coins that were presented to favoured
‘members of his court. These were commemorative medallions that
could be used as currency.

Sicca: o1d folks
often refer to a
large or high-value
coinasasikka. The
term comes from

2
1773 by the British
East India Com-

panyal to0k
over Bengal, Bihar

mained in use
until atleast 1935. Sicca was also the term used for the coins of the
princely state of Hyderabad. Paper money, when Hyderabad first
issued it in 1918, was called the Osmania Sicca, even though it wasn't
acoin.

: In use in India and Pakistan until national currencies
were decimalised in 1957 and 1961 respectively. An anna was /16th
ofa rupee. Four annas made 25 paise. Eight annas made 50 paise.

R ", they

n
‘meant it was the whole truth.

Ratti: The weights Indian jewellers use to measure tiny pendants

and chain
on the subcontinent. Rattis were in use during Harappan times,
st 3

Mohur: A gold mohur was the
highest unit of currency in the mid-

TR0 MORUES

‘Taka: The currency of Bangla-
desh takes its name either from the
Sanskrit tanka or the Turkic tamgha;

‘both mean to stamp or seal. Currencies called
taka, tanka, tanga, tangka, tenge and tenga all derive their name
from this source. In northern India, Kushan-era coins issued
between the Ist and 7th centuries CE bear the words Nana Tanka in

By 1329,

y igh-
laq was issuing tankas, token copper and brass coins that could be
exchanged for fixed amounts of gold and silver. Today, several
regional languages in India use takka to refer to a share of some-
thing ora percentage. Hence, “Kitney takkey miley?” is a popular
query when school exam results are declared.

Dam: “Frankly, my dear, I don't give a damn.” Rhett Butler's last
O

y
about money. Small low-value copper coins called dam were intro-
duced by Sher Shah Suri. In England, ed the phrase “two-
‘penny dam”,to indicate that someone didn't care atall. Today, when
we ask “Kya daam hai?” for the price of an item, we're referring to
the dam too.

Rachel Lopez



